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Bank of India (New Zealand) Limited

Directors' Statement
For the year ended 31 March 2024

Each director of the Bank of India (New Zealand) Limited, believes, after due enquiry, that as at the date on which this
Disclosure Statement is signed:

e The Disclosure Statement is not false or misleading; and
e The Disclosure Statement contains all information that is required by the Registered Bank Disclosure Statements
(New Zealand Incorporated Registered Banks) Order 2014 (as amended).

Furthermore, each director believes, after due enquiry that over the year ended 31 March 2024:

e The Bank has complied with all conditions of registration over the accounting year.

o Credit exposure to connected persons were not contrary to the interests of the Bank; and

e The Bank had systems in place to monitor and control adequately the material risks of the Bank including credit risk,
concentration of credit risk, interest rate risk, currency risk, equity risk, liquidity risk, operational risk and other
business risks, and that those systems were being properly applied.

Signed by Tapan VERMA and Sameer HANDA as directors and responsible persons on behalf of all the directors:

(The directors of the Bank are Sameer HANDA, Dhananjay Raghavendra BASRUR, Sarah Margaret MURRAY, Edward
Peter CHRISTIAN and Tapan VERMA).
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Bank of India (New Zealand) Limited

Statement of Financial Position (As at 31 March 2024) (in NZ $°000)
(Audited) (Audited)
As at As at
Note 31.03.2024 31.03.2023
ASSETS
Cash 7 38 60
Due from other financial institutions 1 14,976 19,993
Balance due from related parties 12 7,085 195
Loans and advances 5 146,855 130,871
GST Refundable 26 27
Other assets 10 204 264
Current tax assets - -
Property and equipment 9 202 267
Right of use assets 27 1,611 979
Deferred tax assets 6 836 264
Total assets 171,833 152,920
LIABILITES
Balance due to related parties 12 82,174 71,335
Deposits and other borrowings 8 23,760 18,870
Other liabilities 10 1,316 455
Lease liabilities 27 1,713 1,046
Current tax liabilities 386 276
Total liabilities 109,349 91,982
NET ASSETS 62,484 60,938
EQUITY
Share capital 13 50,000 50,000
Retained earnings 12,484 10,938
Total shareholder's equity 62,484 60,938
\ Total Interest Earning and Discount Bearing Assets 164,546 151,237
\ Total Interest and Discount Bearing Liabilities 103,120 86,547

No financial assets presented in the statement of financial position have been pledged as collateral for liabilities or contingent

liabilities.

The board of directors of Bank of India (New Zealand) Limited authorised these financial statements for issue on 26 June

2024.

Signed for and on behalf of the board of directors

The accompanying notes on pages 12 to 41 form an integral part of these financial statements and should be read in

conjunction with the financial statements.

Bank of India (New Zealand) Limited
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Bank of India (New Zealand) Limited

Notes to financial statements
For the year ended 31 March 2024

Credit impairment losses on loans and advances: (in NZ $°000)
Impact on Profit & Loss
Residential On balance Other on Off balance
mortgage sheet corporate  balance sheet sheet
loans exposures exposures exposures Total
Total assessed provisions
Balance at 1 April 2023 (208) (531) - (6) (745)
Charge for the current year (397) (1,606) (1) (4)  (2,008)
Balance at 31 March 2024 (Audited) (605) (2,137) (1) (10) = (2,753)
(in NZ $'000)
Impact on Profit & Loss
Residential On balance Other on Off balance
mortgage sheet corporate  balance sheet sheet
loans exposures exposures exposures Total
Total assessed provisions
Balance at 1 April 2022 (224) (394) - (21) (639)
Charge for the current year 16 (137) - 15 (106)
Balance at 31 March 2023 (Audited) (208) (531) - (6) (745)

The Bank does not have any financial assets designated as fair value through profit or loss as at and for the year ended 31

March 2024 (31 March 2023: Nil).

As such, there were no changes in fair value attributable to changes in credit risks that have been charged to the statement
of comprehensive income for the year ended 31 March 2024 (31 March 2023: Nil).

There was no aggregate amount of undrawn balances on lending commitments to counterparties for whom drawn balances
are classified as individually impaired as at and for the year ended 31 March 2024 (31 March 2023: Nil).

There were no other assets under administration as at and for the year ended 31 March 2024 (31 March 2023: Nil).

Bank of India (New Zealand) Limited
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Bank of India (New Zealand) Limited

Notes to financial statements
For the year ended 31 March 2024

(in NZ $°000)
Cash outflows for leases 31.03.2024 31.03.2023
Initial payments - -
Lease liabilities-principal payments 171 171
Interest expense on lease liabilities 108 67
Short term leases - -
Total lease payments 279 238

The Bank’s lease portfolio consists of two real estate leases at:

i) 10 Manukau Road, Epsom, Auckland: The non-cancellable period of the lease is for three years from June 2022

and has an option to renew the lease for two (2) terms of three (3) years on 1 June 2025 and 1 June 2028. The
final expiry date of the lease is 31 May 2031.

i) 31 East Tamaki Road, Papatoetoe, Auckland: The non-cancellable period of the lease is for five (5) years from 15
July 2023 and has an option to renew the lease for a further period of 5 years on 15 July 2028.

EVENTS AFTER REPORTING DATE:

A loan with an outstanding balance of NZD 5.262 Million classified as a non performing asset as at 31 March 2024 has
subsequently been restructured post the balance sheet date.

Changes to Conditions of Registration
The Bank’s Conditions of Registration were modified by RBNZ as follows:

Effective 1 April 2024 — incorporating RBNZ amendments regarding risk weights for residential loans underwritten by
Kianga Ora, and amendments to the Connected Exposures Policy (BS8)

Effective 1 July 2024 — (Proposed) — incorporating RBNZ amendments regarding Capital Adequacy, LVR restrictions and
the activation of debt-to-income ratio restrictions. Alongside edits to associated BPR references and the removal of now
redundant conditions.

Bank of India (New Zealand) Limited 41
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Appendix 3

predominantly consists of insurance business, the amount of the insurance
business to sum is the total consolidated assets of the group headed by the entity:
and

(b) if the entity conducts insurance business and its business does not predominantly
consist of insurance business and the entity is not a subsidiary of another entity in
the banking group whose business predominantly consists of insurance business,
the amount of the insurance business to sum is the total liabilities relating to the
entity’s insurance business plus the equity retained by the entity to meet the
solvency or financial soundness needs of its insurance business.

In determining the total amount of the banking group’s insurance business—

{(a) all amounts must relate to on balance sheet items only, and must comply with
generally accepted accounting practice; and

(b) if products or assets of which an insurance business is comprised also contain a
non-insurance component, the whole of such products or assets must be
considered part of the insurance business.

For the purposes of this condition of registration,—

“insurance business” means the undertaking or assumption of fiability as an insurer
under a contract of insurance:

“insurer” and “contract of insurance” have the same meaning as provided in sections 6
and 7 of the Insurance (Prudential Supervision) Act 2010.

From 1 October 2023 the bank must comply with all the requirements set out in the
following document: BS8 Connected Exposures 1 October 2023, except as noted
below.

() The requirements in para A.3(1) to A.3(12) do not take effect until 1 April
2024,

(i) From 1 October 2023 to 31 March 2024 the bank must apply the
definition of connected person set out in 4(e) to 4(g) of the BS8
Connected Exposures document dated 1 October 2021,

That the aggregate credit exposures of the banking group to all connected persons must
not exceed the rating-cantingent limit outlined in the following matrix at the end of each
working day at all times:

Connected exposure limit (% of the

Credit rati k'
redit rating of the ban Banking Group’s Tier 1 capital)

AA/Aa2 and above 75

1

This table uses the raling scales of Standard & Poor's, Fitch Ratings and Moody's Investors Service. (Fitch Ratings’
scale is identical to Standard & Poor's.)

BOI
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AA-/Aa3 70

A+/A1 60

AJA2 40

A-/A3 30
BBB+/Baa1 and below 15

Within the rating-contingent limit, credit exposures fo non-bank connected persons
must not exceed 15 percent of the banking group’s tier 1 capital at the end of each
working day at all times.

For the purposes of this condition of registration, compliance with the rating-contingent
connected exposure [imit is determined in accordance with the Reserve Bank of New
Zealand document entitled “Connected Exposures Policy” (BS8) dated October 2023.

That full year disclosure statements are prepared on the basis that clause 6(2)(b},
Schedule 14 of the Order does not apply.

For the purposes of this condition of registration, “Order” means the Registered Bank
Disclosure Statements (New Zealand Incorporated Registered Banks) Order 2014, and
“disclosure statement” means a disclosure statement to be prepared under the Order.

That exposures to connected persons are not on more favourable terms (e.g. as relates to
such matters as credit assessment, tenor, interest rates, amortisation schedules and
requirement for collateral) than comresponding exposures to nen-connected persons.
That the bank complies with the following corporate governance requirements:
(a) the board of the bank must have at least five directors;
(b) the majority of the board members must be non-executive directors;
(c} at least half of the board members must be independent directors;
{d) an alternate director,—

(i) for a non-executive director must be non-executive; and

(i for an independent director must be independent;

{e) at least half of the independent directors of the bank must be ordinarily resident
in New Zealand:

(f) the chairperson of the board of the bank must be independent; and

2Ol ?A?\?'
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(9) the bank's constitution must not include any provision permitting a director, when
exercising powers or performing duties as a director, to act other than in what he
or she believes is the best interests of the company (i.e. the bank).

For the purposes of this condition of registration, “non-executive” and “independent”

have the same meaning as in the Reserve Bank of New Zealand document entitled

“Corporate Governance” (BS14) dated July 2014.

That no appointment of any director, chief executive officer, or executive who reports or is
accountable directly to the chief executive officer, is made in respect of the bank unless:

(a) the Reserve Bank has been supplied with a copy of the curriculum vitae of the
proposed appointee; and

{b) the Reserve Bank has advised that it has no objection to that appointment.
That a person must not be appointed as chairperson of the board of the bank unless:

{a) the Reserve Bank has been supplied with a copy of the curriculum vitae of the
proposed appointee; and

(b) the Reserve Bank has advised that it has no objection to that appointment.

That the bank has a board audit committee, or other separate board committee covering
audit matters, that meets the following requirements:

(a) the mandate of the committee must include: ensuring the integrity of the bank’s
financial controls, reporting systems and internal audit standards;

{b) the committee must have at least three members;
{c) every member of the committee must be a non-executive director of the bank;
(d) the majority of the members of the committee must be independent; and

(e) the chairperson of the committee must be independent and must not be the
chairperson of the bank.

For the purposes of this condition of registration, “non-executive” and “independent”
have the same meaning as in the Reserve Bank of New Zealand document entitled
“Corporate Governance” (BS14) dated July 2014,

That a substantial proportion of the bank’s business is conducted in and from New
Zealand.

That the banking group complies with the following quantitative requirements for liquidity-
risk management:

(a) the one-week mismatch ratio of the banking group is not less than zero per cent
at the end of each business day;

(B) the one-month mismatch ratio of the banking group is not less than zero per cent
at the end of each business day; and

(c) the one-year core funding ratio of the banking group is not less than 75 per cent
at the end of each business day.

BC ‘)"é\'
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For the purposes of this condition of registration, the ratios identified must be calculated
in accordance with the Reserve Bank of New Zealand documents entitled “Liquidity
Policy” (BS13) dated July 2022 and “Liquidity Policy Annex; Liquid Assets” (BS13A)
dated July 2022.

That the bank has an internal framework for liquidity risk management that is adequate
in the bank’s view for managing the bank’s liquidity risk at a prudent level, and that, in
particular;

{a) is clearly documented and communicated to all those in the organisation with
responsibility for managing liquidity and liquidity risk;

{b) identifies responsibility for approval, oversight and implementation of the
framework and policies for liquidity risk management;

(c) identifies the principal methods that the bank will use for measuring, monitoring
and controlling liquidity risk; and

(d) considers the material sources of stress that the bank might face, and prepares
the bank to manage stress through a contingency funding plan.

That no more than 10% of total assets may be beneficially owned by a SPV.
For the purposes of this condition,—

“total assets” means all assets of the banking group plus any assets held by any SPV
that are not included in the banking group’s assets:

“SPV" means a person—

(a) to whom any member of the banking group has sold, assigned, or otherwise
transferred any asset;

(b) who has granted, or may grant, a security interest in its assets for the benefit of
any holder of any covered bond; and

(c) who carries on no other business except for that necessary or incidental to
guarantee the obligations of any member of the banking group under a covered
bond:

“covered bond” means a debt security issued by any member of the banking group, for
which repayment to holders is guaranteed by a SPV, and investors retain an unsecured
claim on the issuer.

That—

(a) no member of the banking group may give effect to a qualifying acquisition or
business combination that meets the notification threshold, and does not meet
the non-objection threshold, unless:

=00 ‘;%
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(i the bank has notified the Reserve Bank in writing of the intended
acquisition or business combination and at least 10 working days have
passed; and

(i) at the time of notifying the Reserve Bank of the intended acquisition or
business combination, the bank provided the Reserve Bank with the
information required under the Reserve Bank of New Zealand Banking
Supervision Handbook document “Significant Acquisitions Policy” (BS15)
dated December 2011; and

{b) no member of the banking group may give effect to a qualifying acquisition or
business combination that meets the non-objection threshold unless:

(D) the bank has notified the Reserve Bank in writing of the intended
acquisition or business combination;

(ii) at the time of notifying the Reserve Bank of the intended acquisition or
business combination, the bank provided the Reserve Bank with the
information required under the Reserve Bank of New Zealand Banking
Supervision Handbook document “Significant Acquisitions Policy” (BS15)
dated December 2011; and

(i)  the Reserve Bank has given the bank a notice of non-objection to the
significant acquisition or business combination.

For the purposes of this condition of registration, “qualifying acquisition or business
combination®, “notification threshold” and “non-objection threshold” have the same
meaning as in the Reserve Bank of New Zealand Banking Supervision Handbook
document "Significant Acquisitions Policy” (BS15) dated December 2011.

That, for a loan-to-valuation measurement period ending on or after 30 November
2023, the total of the bank’s qualifying new mortgage lending amount in respect of
property-investment residential mortgage loans with a loan-to-valuation ratio of more
than 65%, must not exceed 5% of the total of the qualifying new mortgage lending
amount in respect of property-investment residential mortgage loans arising in the
loan-to-valuation measurement period.

That, for a loan-to-valuation measurement period ending on or after 30 November
2023, the total of the bank’s qualifying new mortgage lending amount in respect of non
property-investment residential mortgage loans with a loan-to-valuation ratio of more
than 80%, must not exceed 15% of the total of the qualifying new mortgage lending
amount in respect of non property-investment residential mortgage loans arising in the
loan-to-valuation measurement period.

That the bank must not make a residential mortgage loan unless the terms and
conditions of the loan contract or the terms and conditions for an associated mortgage
require that a borrower obtain the registered bank’s agreement before the borrower can
grant to another person a charge over the residential property used as security for the
loan.

B ‘3%
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“loan-to-valuation measurement period” means a period of six calendar months ending
on the last day of the sixth calendar month.

Dated 14 January, 2011

DEED OF GUARANTEE

By
BANK OF INDIA
in respect of the obligations of

BOI (NEW ZEALAND)} LIMITED

BOI ‘?é(
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-
THIS DEER is madeon {4 hJAAWﬁ 2011

BY

{1} BANK OF INDIA a body corporale consiifuted under the Banking Companies {Aczuisition &
Transfer of Undartakings) Act, 1970, having s Head Office &t Star Houss, C-5, G Bleck, Bandra-
Kurla Comptex, Bancra {East), Mumbai, india (hereinafler referred to as the "Bank™);

AND o ;_:’:
. g g-
(2} BOI{NEW ZEALAND) LIMITED a Combany incorperaled in New Zealand having fs reglstereﬁ' 7
cffice at Level 10, PricewaterhouseCoopers Tower, 168 Quay Street, Auckland, New Zaa!ar@
(herelnaflor referred to as "BolNZ") SJ,%
-]
IN FAVOUR OF s .g
(3) EACH CREDITCOR OF BOIRZ
= Pz 3
g &k g E z
WHEREAS : g<r
I LE §
A) BOINZ is a wholly owned subsidiary of the Bank and set up for the purpose of doing the buai:ﬁ&:g}' b=
[}
of banking in Mew Zealand. 2% £ E §
E Zop .
3) The Bank enters into thia Doad of Guaranioe for the purpase of guareniecing the cbligations nsg g ; =
subsidiary, BolNZ, 1o the extent provided far by the terms of this Deed. &5 ﬁ E
e M L5
g - .“:’ § 2
1. DEFINITIONS ANC INTERPRETATION 5 57 &
=] 2
p=1

pasp

1.1 inthis Deed ond in the Recitals, unless the contexd otherwise requires: Eg *
“Authorised Officer” means, where a Credilor is @ Persan cther than a naturat pergg » E
~ o Y
of secrelaty of thal Persen or a parsen duly aulherised by the Crediler under the resoit?gn gnd N
[ Y]
seat of the Person; %} o8 9n
D en ay
‘Businese Day” mesne zny day, other than a Saturday or Sunday or public holiday, -
banks are apen for genaral business in Welington and Auckland; [zea
—
L)
o

]

W @,ﬁ(/ Wi
SNl ;

I

% I U A
LL0Z BL NYT
Balpagry ¥oE

00458d-
A8
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“Creditor’ means each and any Rarson to whom an Obligation Is due and cwed by BoiNZ during
the validity period of this Guaraniea. .

"Guarantes” means the guarantee by the Bank for e benadl of the Credilors pursuam and
gubjact to the tems and conditions of this Deed:

“Obligation™ meeny & iegaliy enforceatie, mdispula) liabifily w obdiyation of BOINZ to a CredHor
ranking &t least pari passu with the claims of unsecured credilors of BolNZ. PROVIDED THAT
"Obiigation” shall not Insluda:

{(8)  any listilty of BoiNZ in respact of Spocial, exemnglary or purilive damages; andfor

(b} any Yablly for payment ¢f Laxes, rates, imposts, dulies or simiar government charges:
andfor

(c}  any clamfiiabilityfobigation which |8 subjzct to a bona fide disputs; andfor

(d)  any ohligation in respect of which the Credior has rot submilled proper proof and othar
decumenis and security, to enable BO!NZ fo discharge the said obligations: and/or
(e} enydaim/obligation in respect ofa contingen! lizbility, and/or

N any daim/abitly which is bamed by the law of imitation or such smilar laws

“Ferson® means any person, firm, trust, eslate, corporation, association, co-gperative, govemment
cr governmental agoncy,

1.2 Wards importing the singalar number er piural number shall include the plural number and singular
rumbar respectively. Woids imporiing any gender shalt inciude every gender,

1.3 References 10 laws, golttes of legislation are to the faws, statues or legistation for the time being
In force in New Zeajand, unless the contrary appears from the context of this Deed

2. GUARANTEE

2.4 The Bank hareby uncondilonaty guarantees for the benefit of each Creditor the due and punciuat
payment by BolNZ of each and every Cbligaticn {whether at stated faiurtty of upon acceleration )
row owing or to become owing by BoINZ {0 the Grediter curing the tem of the Guarantes i the
intent that shouid BoiNZ default in the due and punctual payment of any such Cbfigation, the Bank
shad, upen written demand by the relevart Credilor under clause 3.2, fodbwith bay of cause to be
paid to the Credilar all amaunls then due 2nd unpakd with resped to such Qbligation together with
all £2318 and expenses incurmed by the Craditor in enforzing the Guarartee,

2.2 The Guamntes is a continuing guarastee and shall not be congidered ax satisfed by any
intermediate payme and shall ramain in force undi! the termination or explry of the Guaranlee,

2.3  Subject o the terms of this Deed, nefther the tability of Bank, ner any of the rights of any Cradilar,
under the Guarenisa shall be affected or cﬁsaﬁarged by anything which, but for this clause, might
cperate to affest or discharge the Fabilly of, or otherwise provide a defence to, the Guaranior
{(whether or rot known lo, or done or omitted 1o be dene by, the Guaranigr).

2.4 Notwithstanding clause 2.2, a Credilor may at any ime by an instrument In wnting, rejzase lhe
Bank from its Habiity under the Guaraniee in relation 1o that Creditor.

ASTH DOCEH BEMBe? W Pags 2
—_—--w-d"—'“"--“
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The Bank shal be liable only for payment of an Otligaton in the manner, to the extent and up to
the smount that BolNZ would Le Hable or permited to make payment in sstisfacifon of such
Cbligation under sppiicabls laws and regulallons and in delermining and maklng suth payment
the 3ank shel! be entiled o deduct the amounts (ff any} which the Rank is entilled in law or n
equity to set-off of counterclalm against the Creditor to whom that Chbligation is owed and the
amounts ( any} which BolNZ could have eal-off or counterciaimed in law or &1 equily against the
Creaitor to whom such Chilgatien is cwed i BolNZ were making paymen! to hat Crediter in fieu of
the Bamk. Nething contalned kn this Deed shall reduce the £abllity of the Bank with respedt to any
Ob¥gation of BolNZ which is reduced cr discharged by reason of the insolvency, sdminisiration,
iguidatian, recefvership or reorganieation of BolNZ

DEMAND AND PAYMENT

A Creditor shail be enlited io make 2 demand under this Deed if and enly if;

{8} tho Creditor has served writlan demand {a *Primary Demand’) on BolNZ with proper proo?
for the payment of an Obligation which remalns unpaid bayond its cue date;

{b) the Credilcr has complied with the requirements of BOINZ including with regard to
dacumentaticn and security and tha Primary Demand remaina unzatishied in whole of in pant
for a pericd of & Business Days ofier submission of necessary Primary Demand;

A demand by a Creditor under this Deed (a “Creditors Demand™) shall be served on Lhe Bank znd
sha#l be accompaniad by a siatidory declaration made by the Creditor or by an Authorisad Officer
of iha Crodilor statng:

{3} (he residency and place of busineas of the Credilon
{b} that BINZ has fziled 1o meet an Obtigation;

{c} thata Primary Demand in respect of that Cblgetion has been given o BoiNZ (accompanied
by a vetified copy of that Pdmary Demand) and that such Primary Demand has remained
unsatisfied for a pericd of 5 Business Days a3 stated in 3.1(b);

{0) brief particulars &f the nature of Lhat Obligation {accompanied by = verifisd copy of dny
document giving rise to that Obligation);

(2) that tha Obligation ranks &t least parl passy with the claims of unsecured crecitors of BaINZ
cenerally;

4] the cutstanding amount and currency of that Obfigatton; and

{g)  thatthero v no bona fide dispute relating to that Obligation.

Senvice of the Creditors Demand and aft accompanying cocuments under Couse 3.2 on the Bank
shail constiule a wiitten demand by the Credilor under clause 2.

Pege 3
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4. PAYMENTS

4.1 All payments by tie Bank under this Deed shall be made in the currency or cumencies in which the
rejevant Cbfigation is denominated.

4.2 Payments hereunder shall be mace free and clear of any deduction of withholdings. In the event
thal the Bark 3 prohibited by law from making payments hereunder frea of deducticns or
vatitholdings, then tha Bank shall pay such additionat arnount to the relevant Craditor as may ba
necessary in order that the aclual amount received after all applicable deductions and withheldings
shall equal the amount that weould have been received if such deducticns or withhoidings were not

reguired,
5. REPRESENTATIONS
5.1 The Bank represents and warrants that
(a) Itis aregistered bank duly organised and vaiidly uxistng under the laws of India;

(b} 1t has the corparale power to enter info this Dazd and ta parform the cbligations inposed
upan it under this Deed in accordance with is terms; and

(¢  this Ceed constitules a valid, binding and enforceable obhigation upon R,
6. TERMINATION OF GUARANTEE

6.1 Notwithstanding anyihing to the comirary In this Deed, the Guarantee shalf tarminate avtamatically
on ike fire! 1 occur of the following events:

(@)  Inrespect of a¥l Obligations
0] any substantial asset of BoINZ; o7
{§)  any share in the issued capital of BalNZ,

is cxpfopri'a!ed or nalianalfised by the Govemmenl of Mew Zealand or by any poftical
subdivision thergof {the "Government”) or any ently succeeding to the powers of any such
Govemmenl of any agency of any such Government or any such succassor entity or any
authorty which is owned or controlted by any such Govemment or any such successor entity
except where such expropriation ar nationalisation resuils from the defauit by SolNZ of any
statute, regulation or alher binding law; or

(b)  a change In any tew of regutation In any jurisciclion which renders the Guarantee ifegal or
inopemtive in New Zealand or

{€) BOiNZcessing v be 3 wholly cyvmed subsidiary of the Bank.

6.2 Immedsatoly after the Bank becomes awaro of tha termination of the Guaraniee putsuant to clause
6.1, the Bank shall notify BalNZ thereof and give actice of such termination by ar adveriisemert in
a newspaper cireulating generatly tivoughout New Zealand,
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Appendix 3

SUBROGATION

The Bank and BolNZ expressiy agree thal the Bank 5 and shall be entitled to aif the rights and
remedias of a gusrantcr undar law including, withomt Emiting tho generalily of Lhe foregoing, all
rights of subregalion which shall accrue fo the Bank by virlue of any payment hereunder by the
Bank to of for lhe benefit of any Creditor and, subject to the law, the Bank shall be entitled to claim
tha benefd of gnd parfisipate in any security now or hereafter held by thal Creditor from BolNZ
either in whole ar upan a pro-rata basis, as the case may be, where the Bank has pald 211 moneys
to or for the benefit of that Credlor under this Deed  Notwithstanding the generalily of the
foregoing, the Bank shall ot exercise or szok to enforce any claim against BoiNZ (whether or rot
In iquidstion) for reimbursement to the Bank of any moneys paid pursuant 1o this Deed by the Bank
to a Creditor in respeci of an Obligation until the defaull of BaiNZ In respect of that Obligation has
baen fully remedied by BoiMZ or the Bank.

DEALINGS BEETWEEN THE BANK AND THE CREDITORS

After receipt af a written demand from a Craditor under clause 3.2 the Bank and that Credior ghall
daai with one snolher as principal in relation 1o ol matters under or in relation to this Deed, the
Guarantee and BoINZ.

Wilhou timiting the genenality of clavse 9, lhe Bank shall be and is entitied to serve any notice.
cemands or statemends in connection with this Deed upen thal Credior {at iis placa of business
specified in the Creditor'’s Demard) and the Bank shall be and Is entitled fo mzke any payment
which il is fiable to pay to the Craditer under Lhis Deed directly to that Crediter and nct through any
clhar Perean,

NOTICES
Any nctic {o lhe Creditors generaly in respect of this Decd will be validly given if published In a

nawspaner circulating generally throughout New Zealand. Any such actice shall be deemed to
havwa been given cn the date of pubiication or, if published more than once, on the date of first

oy =
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82  Any nelice, demand, statemant or cther document requirec to be sefved on or delivered to the
Eank or BolNZ under or in refaticn 1o his Deed ("Hotico™) chall be in wriling pigned by the party
giving the Natice or by an Autharised Officer of that panty, shaill be made, served or given (subjed
in {he case of the Bank o clause 11.2) by being left at or sent by prepald ma#d of by facsimile as
follows:

to the Bank:
Bank of India

Intarnationa$ Division

3™ Floor, East Wing

Star House

C-5, G Black

Bandra - Kuria Complex

Bandra (East)

Mumbai- 400 051

India

Altention:  The General Manager, International Divisien

to BalNZ
BO! (New Zealand} Limited

Leval 18, PricewalerhouseCoopers Tower

188 Quay Street, Auckland

New Zealard

Altantion. Managing Director

or to such cther address or facslmile number es shall have been notified (in accordance wilh this
clausa) to tha ofher party herelo, No Netice shall be deemed to hove been received by the Sank or
BoiNZ untit actually received by the relevant perty ic whom I is addressed al its designated
address.

10. AMENDMENT

10.1 The Bank may, from time to fine and withcut any autharity er sssent of BolNZ or tha Creditocs,
alfer. modify, or add to this Deed if in the reasonable opinion of the Bank:

(2} the ateraton, modificatisn or addition is made to tomect a maniest error or is of a formal or
technical nature;

(b} the medification, ateralion of additian is necessary to comply with the provisicns of any statute,
whether of not required by any statutary awthority; or

Bank of India (Mew Zealand) Limited
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. {c} the eheration, modification or addilion is desisable for the puwpose of more advanlageously
administeting the righls and obligations established under this Deed,

ard in any cage such modification, alteration or addidan Is considered by the Bank, acting in gqood
fakth, not to ba materlally prejudicial to the Credilors as whate, so far as known 12 it 5

11. GOVERRING LAW

11.1 This Deed shall be govemed by and construed in ascordance with the faws for lhe Lme being in
foree in New Zeatand, The Bank and BoiNZ each hercby submi, for tha purposes of this Deed, to
the nen-exclusive jurisdiction of the Courts of Mew Zealand in respect of ail legal actions arising
under or in relaticn to this Deed.

11.2 Tha Bank hereby irevocably appoinls BoINZ (and BolNZ hercby accepts such appainment) to be
the agent of the Bank to accept service of process on betmY of ke Bark In regped of all matiers in
New Zezland prising under or in relation 1o this Deed and the Bank agrees that any such process
shall ke prepardy served upon the Bark If delivered 10 BolNZ at its address for the senvice of
Netices set cut b dause 9.2,

12, ASSIGNMENT

12,1 No party to this Deed may easicn s nghts or obligolions hereunder without fhe consent in wriling
of the othar parly,

13. CERTIFICATE

13.1 BoINZ shall advige the Bank in writing within fourtean (14} days of a request in writing from the
Eank (made no more frequently than quartery or following reseipt by it of 3 Creditors Demand) o
do so, of its best estimale of the aggregete principal amoun? of the Obfigations for which il is
indebted as at such date to either all of the Credilors generaliy or 1o those Crediors specified by
the Bank in ile request.

EXECUTED as a Dued

}
EXECUTED as a DEED for and an baha¥
*“T\\_,i of BANK OF INDIA ) g — il
/
. *

ul -"3 : (S K-DATTAYL { V. ARTHANARIY
\ > /,i’# General Manager Ghief Manager
5 sione, 455 intemationat Intemationa! Division

EXECUTED as a DEED for and ¢n bahaf )
of BO! (NEW ZEALAND]) LIMITED } W

- —_———
{ B.A'PRABHAKAR } PR
Director Director PR
ALK _ DTS AR Pags 7

Bt 7%’
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Independent Auditor's Report

To the Shareholder of Bank of India (New Zealand) Limited

Report on the audit of the disclosure statement

Opinion

In our opinion, the accompanying financial
statements (excluding supplementary information
relating to Capital Adequacy and Regulatory
Liquidity Requirements) of Bank of India (New
Zealand) Limited (the ‘Bank’) on pages 9 to 41:

give a true and fair view of the Bank’s financial
position as at 31 March 2024 and its financial
performance and cash flows for the year ended
on that date; and

comply with New Zealand Generally Accepted
Accounting Practice, which in this instance
means New Zealand Equivalents to International
Financial Reporting Standards (‘NZIFRS’) and
International Financial Reporting Standards.

We have audited the Bank’s financial statements
and supplementary information (excluding
supplementary information relating to Capital
Adequacy and Regulatory Liquidity Requirements)
which comprise:

* the statement of financial position as at 31
March 2024;

the statements of comprehensive income,
changes in equity and cash flows for the year
then ended;

notes, including a summary of significant
accounting policies and other explanatory
information; and

In our opinion, the supplementary information
(excluding supplementary information relating to
Capital Adequacy and Regulatory Liquidity
Requirements) that is required to be disclosed in
accordance with Schedules 4, 7, 13, 14, 15 and 17
of the Registered Bank Disclosure Statements (New
Zealand Incorporated Registered Banks) Order
2014 (as amended) (the ‘Order’) and is included
within note 15 of the disclosure statement:

i. presents fairly the matters to which it relates;

ii. is disclosed in accordance with those Schedules;
and

the information that is required to be disclosed
in accordance with Schedules 4, 7, 13, 14, 15
and 17 of the Order.

has been prepared, in all material respects, in
accordance with any conditions of registration
relating to the disclosure requirements, imposed
under section 74(4)(c) of the Banking (Prudential
Supervision) Act 1989 and any conditions of
registration.

Basis for Opinion

We conducted our Audit in accordance with International Standards on Auditing (New Zealand) (‘ISA’s (NZ)'). We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

We are independent of the Bank in accordance with Professional and Ethical Standard 1 International Code of
Ethics for Assurance Practitioners (Including International Independence Standards) (New Zealand) issued by
the New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) ('IESBA Code’), and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

© 2024 KPMG, a New Zealand Partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International
Limited, a private English company limited by guarantee. All rights reserved
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Our responsibilities under ISA (NZ) are further described in the auditor’s responsibilities for the audit of the
financial statements (excluding supplementary information relating to Capital Adequacy and Regulatory Liquidity
Requirements) section of our report.

Our firm has also provided other services to the Bank in relation to the half-year review and year-end audit of the
Bank’s special purpose financial statements, half-year review of the Bank’s interim statutory disclosure statement
and the issuance of a limited assurance report on the Bank’s 31 March 2024 Capital Adequacy and Regulatory
Liquidity Requirements in accordance with Schedule 9 of the Registered Bank Disclosure Statements (New
Zealand Incorporated Registered Banks) Order 2014 (as amended). Subject to certain restrictions, partners and
employees of our firm may also deal with the Bank on normal terms within the ordinary course of trading
activities of the business of the Bank. These matters have not impaired our independence as auditor of the Bank.
The firm has no other relationship with, or interest in, the Bank.

@@ Materiality

The scope of our audit was influenced by our application of materiality. Materiality helped us to determine the
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually
and on the financial statements as a whole. The materiality for the financial statements as a whole was set at
$314,000 determined with reference to a benchmark of the Bank's net assets. We chose the benchmark
because, in our view, this is a key measure of the Bank’s financial strength.

a Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the financial statements in the current period. We summarise below those matters and our key audit procedures
to address those matters in order that the Shareholder as a body may better understand the process by which
we arrived at our audit opinion. Our procedures were undertaken in the context of and solely for the purpose of
our statutory audit opinion on the financial statements as a whole and we do not express discrete opinions on
separate elements of the financial statements.

The key audit matter How the matter was addressed in our audit

Valuation of loans and advances

Refer to Note 16 to the disclosure statement. We performed testing of key controls on monitoring overdue

. . accounts and credit risk review.
Valuation of loans and advances is a key

audit matter owing to the financial significance =~ We assessed the Bank’s methodology used in the expected

of loans and advances to the Bank’s financial credit loss model to calculate the ECL provision and
position, the high degree of complexity and compared it against the requirements of NZ IFRS 9 Financial
judgement applied by management in Instruments (the “Standard”).

determining the provision and the high level of
subjectivity involved in estimating the
provision for impairment. As a result of the .
ongoing macroeconomic uncertainty, the
judgement and complexity is heightened in

Our work on the ECL provision focussed on:

understanding the Bank’s methodology and assumptions
versus the requirements of the Standard;

respect of assessing the impact of the * understanding the impairment assessment of loans which
economic disruption on the ability of were in arrears greater than 30 days as well as non-
borrowers to repay their loan obligations and performing assets (loans in arrears greater than 90 days);
the underlying assumptions used to estimate and

expected credit losses (“ECL”") on an
individual as well as on a portfolio basis.
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The key audit matter

How the matter was addressed in our audit

® understanding any restrictions imposed on the loan
valuation process and the market conditions at and post
balance date.

In assessing the Bank'’s specific provisions, we reviewed the
overdue accounts report to identify any past due loans showing
signs of increased credit risk. For a selection of high-risk credit
exposures, we reviewed the loan files to assess the valuation
of those loans. Our work on loan reviews focussed on:

® reviewing the impairment assessment prepared by
management in respect of the high-risk credit exposures;

® inspecting the borrowers’ repayment history and agreeing
the repayments to cash receipts; and

® reviewing security documentation to identify if the Bank
holds a valid charge on security.

In addition, we involved our technical specialists to develop an
alternative comparison ECL model using observable industry
data relating to the probability of default and loss given default.
The collective provision derived from the alternative
comparison ECL model was compared to the Bank’s collective
ECL provision to assess whether the Bank’s collective ECL
provision was within an acceptable range.

We reviewed the disclosures made in note 1.4 and note 16 to
the Disclosure Statement which sets out the key judgements
and estimates. Our review focussed on ensuring that the
disclosures appropriately explain the loan provisioning
methodology and assumptions.

Our audit procedures did not identify any material issues in
relation to the valuation of loans and advances as at 31 March
2024.

1

Other information

The Directors, on behalf of the Bank, are responsible for the other information included in the Bank’s statutory
Disclosure Statement. Other information includes the supplementary information that is required to be disclosed
in accordance with Schedule 2 of the Order. Our opinion on the Disclosure Statement does not cover any other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Disclosure Statement our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the Disclosure Statement or our
knowledge obtained in the audit or otherwise appears materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report

that fact. We have nothing to report in this regard.
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1990 Use of this independent auditor’s report

This independent auditor’s report is made solely to the Shareholder as a body. Our audit work has been
undertaken so that we might state to the Shareholder those matters we are required to state to them in the
independent auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Shareholder as a body for our audit work, this independent
auditor’s report, or any of the opinions we have formed.

n Responsibilities of the Directors for the financial statements and

supplementary information (excluding supplementary information
relating to Capital Adequacy and Regulatory Liquidity Requirements)

The Directors, on behalf of the Bank, are responsible for:

* the preparation and fair presentation of the financial statements in accordance with Clause 24 of the Order,
NZ IFRS and International Financial Reporting Standards;

* the preparation and fair presentation of supplementary information (excluding the supplementary information
relating to Capital Adequacy and Regulatory Liquidity Requirements), in accordance with Schedules 2, 4, 7,
13, 14, 15 and 17 of the Order;

* implementing necessary internal control to enable the preparation of financial statements that are fairly
presented and free from material misstatement, whether due to fraud or error; and

® assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless they either intend to liquidate or to
cease operations or have no realistic alternative but to do so.

xf,\ Auditor’s responsibilities for the audit of the financial statements and

supplementary information (excluding supplementary information
relating to Capital Adequacy and Regulatory Liquidity Requirements)

Our objective is:

® to obtain reasonable assurance about whether the Disclosure Statement, including the financial statements
prepared in accordance with Clause 24 of the Order, and supplementary information (excluding the
supplementary information relating to Capital Adequacy and Regulatory Liquidity Requirements), in
accordance with Schedules 4, 7, 13, 14, 15 and 17 of the Order as a whole is free from material
misstatement, whether due to fraud or error; and

® toissue an independent auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISA’s (NZ) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of this financial
statements.
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A further description of our responsibilities for the audit of these financial statements is located at the External
Reporting Board (XRB) website at:
http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-2/

This description forms part of our independent auditor’s report.

The engagement partner on the audit resulting in this independent auditor’s report is Kay Baldock

KPMG
Auckland

26 June 2024
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Independent Limited Assurance
Report to the shareholder of Bank of
India (New Zealand) Limited

Conclusion on the supplementary information relating to Capital Adequacy
and Regulatory Liquidity Requirements

Based on our limited assurance conclusion, which is We have reviewed the supplementary

not a reasonable assurance engagement or audit, information relating to Capital Adequacy and
nothing has come to our attention that would lead us Regulatory Liquidity Requirements, as

to believe that the supplementary information disclosed in note 15 of the Disclosure

relating to Capital Adequacy and Regulatory Statement for the year ended 31 March 2024.
Liquidity Requirements, disclosed in note 15 to the

Disclosure Statement, is not, in all material respects The supplementary information relating to
disclosed in accordance with Schedule 9 of the Capital Adequacy and Regulatory Liquidity
Registered Bank Disclosure Statements (New Requirements comprises the information that
Zealand Incorporated Registered Banks) Order 2014 is required to be disclosed in accordance with
(as amended) (the ‘Order’). Schedule 9 of the Order.

Standards we followed

We conducted our limited assurance engagement in accordance with International Standard on Assurance
Engagements (New Zealand) 3000 (Revised) Assurance Engagements other than audits or reviews of historical
financial information and Standard on Assurance Engagements SAE 3100 (Revised) Assurance Engagements
on Compliance. We believe that the evidence we have obtained is sufficient and appropriate to provide a basis
for our conclusion. In accordance with those standards:

* used our professional judgement to plan and perform the engagement to obtain limited assurance that the
supplementary information relating to Capital Adequacy and Regulatory Liquidity Requirements is free from
material misstatement and non-compliance, whether due to fraud or error;

* considered relevant internal controls when designing our assurance procedures, however we do not express
a conclusion on the effectiveness of these controls; and

* ensured that the engagement team possess the appropriate knowledge, skills and professional
competencies.

How to interpret limited assurance and material misstatement and non-compliance

In a limited assurance engagement, the assurance practitioner performs procedures, primarily consisting of
discussion and enquiries of management and others within the entity, as appropriate and analytical procedures,
and evaluates the evidence obtained. The procedures selected depend on our judgement, including identifying
areas where the risk of material misstatement and non-compliance with Schedule 9 of the Order is likely to arise.

The procedures performed in a limited assurance engagement vary in nature and timing from and are less in
extent than for a reasonable assurance engagement.

© 2024 KPMG, a New Zealand Partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee. All rights reserved

66



KPMG'

Consequently, the level of assurance obtained in a limited assurance engagement is substantially lower than the
assurance that would have been obtained had a reasonable assurance engagement been performed.

Misstatements, including omissions, within the supplementary information relating to Capital Adequacy and
Regulatory Liquidity Requirements and non-compliance are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the relevant decisions of the intended users taken on
the basis of the supplementary information relating to Capital Adequacy and Regulatory Liquidity Requirements.

Inherent Limitations

Because of the inherent limitations of an assurance engagement, together with the internal control structure it is
possible that fraud, error or non-compliance with compliance requirements may occur and not be detected.

A limited assurance engagement for the year ended 31 March 2024 does not provide assurance on whether
compliance with the Schedule 9 of the Order will continue in the future.

Restriction of distribution and use

Our report is made solely for Bank of India (New Zealand) Limited. Our assurance work has been undertaken so
that we might state to Bank of India (New Zealand) Limited those matters we are required to state to them in the
assurance report and for no other purpose. We have also consented to the Reserve Bank of New Zealand

(“RBNZ") receiving a copy of our report on a reliance basis. No other third party is intended to receive our report.

Our report should not be regarded as suitable to be used or relied on by any third parties other than Bank of India
(New Zealand) Limited and the RBNZ for any purpose or in any context. Any other party who obtains access to
our report or a copy thereof and chooses to rely on our report (or any part thereof) will do so at its own risk.

Our report is released to the Recipients on the basis that it shall not be copied, referred to or disclosed, in whole
or in part, without our prior written consent.

To the fullest extent permitted by law, none of KPMG, any entities directly or indirectly controlled by KPMG, or
any of their respective members or employees accept or assume any responsibility and deny all liability to any
party other than Bank of India (New Zealand) Limited for our work, for this independent limited assurance report,
and/or for the conclusions we have reached.

Director’s responsibility for the supplementary information relating to Capital Adequacy and
Regulatory Liquidity Requirements

The Directors are responsible for the preparation of supplementary information relating to Capital Adequacy and
Regulatory Liquidity Requirements that is required to be disclosed in accordance with Schedule 9 of the Order,
which the Directors have determined to meet the needs of the recipients. This responsibility includes such
internal control as the Directors determine is necessary to enable the preparation of the supplementary
information relating to Capital Adequacy and Regulatory Liquidity Requirements that is free from material
misstatement and non-compliance whether due to fraud or error.

Our responsibility

Our responsibility is to express a conclusion to Bank of India (New Zealand) Limited on whether anything has
come to our attention that the supplementary information relating to Capital Adequacy and Regulatory Liquidity
Requirements has not, in all material respects, been prepared in accordance with Schedule 9 of the Order for the
year ended 31 March 2024.

67



KPMG'

Our independence and quality control

We have complied with the independence and other ethical requirements of Professional and Ethical Standard 1
International Code of Ethics for Assurance Practitioners (Including International Independence Standards) (New
Zealand) issued by the New Zealand Auditing and Assurance Standards Board, which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behaviour.

The firm applies Professional and Ethical Standard 3, which requires the firm to design, implement and operate a
system of quality management including policies or procedures regarding compliance with ethical requirements,
professional standards and applicable legal and regulatory requirements.

Our firm has also provided other services to Bank of India (New Zealand) Limited in relation to the half-year
review and year-end audit of the Bank’s special purpose financial statements, and half-year review of the Bank’s
interim statutory Disclosure Statement and audit of the Bank’s 31 March 2024 Disclosure Statement. Subject to
certain restrictions, partners and employees of our firm may also deal with Bank of India (New Zealand) Limited
on normal terms within the ordinary course of trading activities of the business of the Bank. These matters have
not impaired our independence as assurance providers of the Bank for this engagement. The firm has no other
relationship with, or interest in, the Bank of India (New Zealand) Limited.

KPMG
Auckland

26 June 2024
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