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Independent Auditor’s Report 
To the Shareholder of Bank of India (New Zealand) Limited 
Report on the audit of the disclosure statement 

Opinion 
In our opinion, the accompanying financial 
statements (excluding supplementary information 
relating to Capital Adequacy and Regulatory 
Liquidity requirements of Bank of India (New 
Zealand) Limited (the ’Bank’) on pages 9 to 41: 
i. give a true and fair view of the bank’s financial 

position as at 31 March 2023 and its financial 
performance and cash flows for the year ended 
on that date; and 

ii. comply with New Zealand Generally Accepted 
Accounting Practice, which in this instance 
means New Zealand Equivalents to International 
Financial Reporting Standards (‘NZIFRS’) and 
International Financial Reporting Standards.  

In our opinion, the supplementary information 
(excluding supplementary information relating to 
Capital Adequacy and Regulatory Liquidity 
Requirements) that is required to be disclosed in 
accordance with Schedules 4, 7, 13, 14, 15 and 17 
of the Registered Bank Disclosure Statements (New 
Zealand Incorporated Registered Banks) Order 
2014 (as amended) (the ‘Order’) and is included 
within note 15 of the disclosure statement: 
i. has been prepared, in all material respects, in 

accordance with the guidelines issued pursuant 
to section 78(3) of the Reserve Bank of New 
Zealand Act 1989 and any conditions of 
registration; 

ii. is in accordance with the books and records of 
the Bank in all material respects; and 

iii. fairly states the matters to which it relates in 
accordance with those Schedules. 

We have audited the Bank’s financial statements 
and supplementary information (excluding 
supplementary information relating to Capital 
Adequacy and Regulatory Liquidity requirements) 
which comprise: 

• the statement of financial position as at 31 
March 2023; 

• the statements of comprehensive income, 
changes in equity and cash flows for the year 
then ended;  

• notes, including a summary of significant 
accounting policies and explanatory 
information; and 

• the information that is required to be disclosed 
in accordance with Schedules 4, 7, 13, 14, 15 
and 17 of the Order. 

 Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (‘ISAs (NZ)’). We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

We are independent of the Bank in accordance with Professional and Ethical Standard 1 International Code of 
Ethics for Assurance Practitioners (Including International Independence Standards) (New Zealand) issued by 
the New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for 
Accountants’ International Code of Ethics for Professional Accountants (including International Independence 
Standards) (‘IESBA Code’), and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the IESBA Code.  
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Our responsibilities under ISAs (NZ) are further described in the “Auditor’s responsibilities for the audit of the 
financial statements (excluding supplementary information relating to Capital Adequacy and Regulatory Liquidity 
Requirements)” section of our report. 

Our firm has also provided other services to the Bank in relation to the half-year review and year-end audit of the 
Bank’s special purpose financial statements, half-year review of the Bank’s interim statutory disclosure statement 
and the issuance of a limited assurance report on the Bank’s 31 March 2023 Capital Adequacy and Regulatory 
Liquidity Requirements in accordance with Schedule 9 of the Registered Bank Disclosure Statements (New 
Zealand Incorporated Registered Banks) Order 2014 (as amended). Subject to certain restrictions, partners and 
employees of our firm may also deal with the Bank on normal terms within the ordinary course of trading activities 
of the business of the Bank. These matters have not impaired our independence as assurance providers of the 
Bank for this engagement. The firm has no other relationship with, or interest in, the Bank. 

 Materiality 

The scope of our audit was influenced by our application of materiality. Materiality helped us to determine the 
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually 
and on the financial statements as a whole. The materiality for the financial statements as a whole was set at 
$296,000 determined with reference to a benchmark of Bank’s net assets. We chose the benchmark because, in 
our view, this is a key measure of the Bank’s financial strength.  

 Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of 
the financial statements in the current period. We summarise below those matters and our key audit procedures 
to address those matters in order that the Shareholder as a body may better understand the process by which 
we arrived at our audit opinion. Our procedures were undertaken in the context of and solely for the purpose of 
our statutory audit opinion on the financial statements as a whole and we do not express discrete opinions on 
separate elements of the financial statements. 

The key audit matter How the matter was addressed in our audit 
Valuation of loans and advances 

Refer to Note 16 to the financial 
statements.  
Valuation of loans and advances is a 
key audit matter owing to the 
financial significance of loans and 
advances to the Bank’s financial 
position, the high degree of 
complexity and judgement applied by 
management in determining the 
provision and the high level of 
subjectivity involved in estimating the 
provision for impairment. 
As a result of the ongoing 
macroeconomic uncertainty, the 
judgement and complexity is 
heightened in respect of assessing 
the impact of the economic 
disruption on the ability of borrowers 
to repay their loan obligations and 
the underlying assumptions used to 
estimate expected credit losses 
(“ECL”) on an individual as well as 
on a portfolio basis. 

We performed testing of key controls on monitoring overdue accounts 
and credit risk review.  
We reviewed the overdue accounts report to identify any past due loans 
showing signs of increased credit risk. For a selection of high risk credit 
exposures, we reviewed the loan files to assess the valuation of those 
loans. Our work on loan reviews focussed on:  

• reviewing the impairment assessment prepared by management in 
respect of the high risk credit exposures;  

• inspecting the borrowers’ repayment history and agreeing the 
repayments to cash receipts; and 

• reviewing security documentation to identify if the Bank holds a 
valid charge on security. 

We assessed the Bank’s methodology used in the expected credit loss 
model to calculate the credit provision on a portfolio basis, and 
compared it against the requirements of NZ IFRS 9 Financial 
Instruments. Our work on the collective provision focussed on: 

• understanding the extent of loan relief requested by borrowers 
provided by the Bank and repayment behaviour after the relief 
period;  
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The key audit matter How the matter was addressed in our audit 

• understanding the Bank’s methodology and process to incorporate 
additional adjustments to the loan provision, representing the 
increased credit risk resulting from macroeconomic uncertainty; and  

• understanding any restrictions imposed on the loan valuation 
process and the market conditions at and post balance date. 

In addition, we involved our technical specialists to develop an 
alternative comparison ECL model using the observable industry data 
relating to the probability of default and loss given default. The collective 
provision derived from the alternative comparison ECL model was 
compared to the Bank’s total collective provision to assess if the Bank’s 
collective provision was within an acceptable range. As part of this 
consideration, we also assessed and challenged management’s 
assumptions and judgements applied in the recognition of an economic 
overlay. This included benchmarking management’s total ECL estimate 
to observable industry data and peer domestic banks.  
We reviewed the disclosures made in note 1.4 and note 16 to the 
disclosure statement which sets out the key judgements and estimates. 
Our review focussed on ensuring that the disclosures appropriately 
explain the loan provisioning methodology and assumptions, in 
particular the adjustments made as a result of the ongoing 
macroeconomic uncertainty.  
Our audit procedures did not identify any material issues with the 
assumptions used and judgements applied and noted that the valuation 
of loans was performed on an appropriate basis. 

  

 Other information 

The Directors, on behalf of the Bank, are responsible for the other information included in the Bank’s statutory 
disclosure statement. Other information includes the supplementary information that is required to be disclosed in 
accordance with Schedule 2 of the Order. Our opinion on the disclosure statement does not cover any other 
information and we do not express any form of assurance conclusion thereon.  

In connection with our audit of the disclosure statement our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the disclosure statement or our 
knowledge obtained in the audit or otherwise appears materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report 
that fact. We have nothing to report in this regard. 

 Use of this independent auditor’s report 

This independent auditor’s report is made solely to the Shareholder as a body. Our audit work has been 
undertaken so that we might state to the Shareholder those matters we are required to state to them in the 
independent auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or 
assume responsibility to anyone other than the Shareholder as a body for our audit work, this independent 
auditor’s report, or any of the opinions we have formed.   
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Responsibilities of the Directors for the financial statements and 
supplementary information (excluding supplementary information 
relating to Capital Adequacy and Regulatory Liquidity Requirements)

The Directors, on behalf of the Bank, are responsible for: 

• the preparation and fair presentation of the financial statements in accordance with Clause 24 of the Order,
NZIFRS and International Financial Reporting Standards;

• the preparation and fair presentation of supplementary information (excluding the supplementary information
relating to Capital Adequacy and Regulatory Liquidity Requirements), in accordance with Schedules 2, 4, 7,
13, 14, 15 and 17 of the Order;

• implementing necessary internal control to enable the preparation of financial statements that are fairly
presented and free from material misstatement, whether due to fraud or error; and

• assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless they either intend to liquidate or to
cease operations or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements and 
supplementary information (excluding supplementary information 
relating to Capital Adequacy and Regulatory Liquidity Requirements)

Our objective is: 

• to obtain reasonable assurance about whether the disclosure statement, including the financial statements
prepared in accordance with Clause 24 of the Order, and supplementary information (excluding the
supplementary information relating to Capital Adequacy and Regulatory Liquidity Requirements), in
accordance with Schedules 4, 7, 13, 14, 15 and 17 of the Order as a whole is free from material
misstatement, whether due to fraud or error; and

• to issue an independent auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 
with ISAs NZ will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

A further description of our responsibilities for the audit of these financial statements is located at the External 
Reporting Board (XRB) website at:  
http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-2/ 

This description forms part of our independent auditor’s report. 

The engagement partner on the audit resulting in this independent auditor's report is Kay Baldock 

For and on behalf of 

KPMG 
Auckland 

23 June 2023 

http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-2/
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Independent Limited 
Assurance Report to the 
shareholder of Bank of India 
(New Zealand) Limited 

Conclusion on the supplementary information relating to Capital Adequacy 
and Regulatory Liquidity Requirements 

Based on our limited assurance conclusion, which is 
not a reasonable assurance engagement or audit, 
nothing has come to our attention that would lead us 
to believe that the supplementary information 
relating to Capital Adequacy and Regulatory 
Liquidity Requirements, disclosed in note 15 to the 
31 March 2023 disclosure statement, is not, in all 
material respects disclosed in accordance with 
Schedule 9 of the Registered Bank Disclosure 
Statements (New Zealand Incorporated Registered 
Banks) Order 2014 (as amended) (the ‘Order’). 

We have reviewed the supplementary 
information relating to Capital Adequacy and 
Regulatory Liquidity Requirements, as 
disclosed in note 15 of the disclosure 
statement for the year ended 31 March 2023. 
The supplementary information relating to 
Capital Adequacy and Regulatory Liquidity 
Requirements comprises the information that 
is required to be disclosed in accordance with 
Schedule 9 of the Order. 

Standards we followed 

We conducted our limited assurance engagement in accordance with International Standard on Assurance 
Engagements (New Zealand) 3000 (Revised) Assurance Engagements other than audits or reviews of historical 
financial information and Standard on Assurance Engagements SAE 3100 (Revised) Assurance Engagements 
on Compliance. We believe that the evidence we have obtained is sufficient and appropriate to provide a basis 
for our conclusion. In accordance with those standards: 

• used our professional judgement to plan and perform the engagement to obtain limited assurance that the 
supplementary information relating to Capital Adequacy and Regulatory Liquidity Requirements is free from 
material misstatement and non-compliance, whether due to fraud or error; 

• considered relevant internal controls when designing our assurance procedures, however we do not express 
a conclusion on the effectiveness of these controls; and 

• ensured that the engagement team possess the appropriate knowledge, skills and professional 
competencies. 

How to interpret limited assurance and material misstatement and non-
compliance 
In a limited assurance engagement, the assurance practitioner performs procedures, primarily consisting of 
discussion and enquiries of management and others within the entity, as appropriate, and analytical procedures, 
and evaluates the evidence obtained. The procedures selected depend on our judgement, including identifying 
areas where the risk of material misstatement and non-compliance with Schedule 9 of the Order is likely to arise. 
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The procedures performed in a limited assurance engagement vary in nature and timing from and are less in 
extent than for a reasonable assurance engagement. Consequently, the level of assurance obtained in a limited 
assurance engagement is substantially lower than the assurance that would have been obtained had a 
reasonable assurance engagement been performed. 

Misstatements, including omissions, within the supplementary information relating to Capital Adequacy and 
Regulatory Liquidity Requirements and non-compliance are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the relevant decisions of the intended users taken on 
the basis of the supplementary information relating to Capital Adequacy and Regulatory Liquidity Requirements. 

Inherent Limitations 
Because of the inherent limitations of an assurance engagement, together with the internal control structure it is 
possible that fraud, error or non-compliance with compliance requirements may occur and not be detected.  

A limited assurance engagement for the year ended 31 March 2023 does not provide assurance on whether 
compliance with the with Schedule 9 of the Order will continue in the future. 

Restriction of distribution and use 
Our report is made solely for Bank of India (New Zealand) Limited (the “Bank”). Our assurance work has been 
undertaken so that we might state to the Bank those matters we are required to state to them in the assurance 
report and for no other purpose. We have also consented to the Reserve Bank of New Zealand (“RBNZ”) 
receiving a copy of our report on a reliance basis. No other third party is intended to receive our report. 

Our report should not be regarded as suitable to be used or relied on by any third parties other than the Bank 
and the RBNZ (“Recipients”) for any purpose or in any context. Any other party who obtains access to our report 
or a copy thereof and chooses to rely on our report (or any part thereof) will do so at its own risk.  

Our report is released to the Recipients on the basis that it shall not be copied, referred to or disclosed, in whole 
or in part, without our prior written consent. 

To the fullest extent permitted by law, none of KPMG, any entities directly or indirectly controlled by KPMG, or 
any of their respective members or employees accept or assume any responsibility and deny all liability to any 
party other than Bank of India (New Zealand) Limited for our work, for this independent limited assurance report, 
and/or for the conclusions we have reached. 

Director’s responsibility for the supplementary information relating to Capital 
Adequacy and Regulatory Liquidity Requirements 
The Directors are responsible for the preparation of supplementary information relating to Capital Adequacy and 
Regulatory Liquidity Requirements that is required to be disclosed in accordance with Schedule 9 of the Order, 
which the Directors have determined to meet the needs of the recipients. This responsibility includes such 
internal control as the Directors determine is necessary to enable the preparation of the supplementary 
information relating to Capital Adequacy and Regulatory Liquidity Requirements that is free from material 
misstatement and non-compliance whether due to fraud or error. 

Our responsibility   

Our responsibility is to express a conclusion to Bank of India (New Zealand) Limited on whether anything has 
come to our attention that the supplementary information relating to Capital Adequacy and Regulatory Liquidity 
Requirements has not, in all material respects, been prepared in accordance with Schedule 9 of the Order for the 
year ended 31 March 2023. 
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Our independence and quality control 
We have complied with the independence and other ethical requirements of Professional and Ethical Standard 1 
International Code of Ethics for Assurance Practitioners (Including International Independence Standards) (New 
Zealand) issued by the New Zealand Auditing and Assurance Standards Board, which is founded on 
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and 
professional behaviour. 

The firm applies Professional and Ethical Standard 3 (Amended) and accordingly maintains a comprehensive 
system of quality control including documented policies and procedures regarding compliance with ethical 
requirements, professional standards and applicable legal and regulatory requirements. 

Our firm has also provided other services to the Bank in relation to the half-year review and year-end audit of the 
Bank’s special purpose financial statements and half-year review of the Bank’s interim statutory disclosure 
statement. Subject to certain restrictions, partners and employees of our firm may also deal with the Bank on 
normal terms within the ordinary course of trading activities of the business of the Bank. These matters have not 
impaired our independence as assurance providers of the Bank for this engagement. The firm has no other 
relationship with, or interest in, the Bank. 

KPMG 
Auckland 

23 June 2023 




